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the Secretary should initiate reviews for services that have experi-enced substantial changes in factors that may
indicate changes in physician work and identify new services likely to experience reductions in value. Those
latter serv-ices should be referred to the RUC and reviewed in a time period as specified by the Secretary.
Finally, to ensure the validity of the physician fee schedule, the Sec-retary should review all services periodically.
Outpatient dialysis services Most indicators of payment adequacy for outpatient dialysis services are positive.
Beneficiaries are not facing systematic problems in accessing care. Providers are in-creasing capacity to meet
patients demand ( as demonstrated by the increasing num-ber of facilities and hemodialysis treatment stations
), spending is increasing, and providers have suJicient access to capital. The quality of care is improving for
some measures - dialysis adequacy and anemia status - and unchanged for others. Al-though most of the
indicators for payment adequacy are positive, the Commission is concerned about the trend and level of
Medicare margins for outpatient dialysis services. Balancing these considerations, the Commission
recommends increasing the composite rate in 2007 by the projected rate of increase in the end-stage renal
disease market basket less half of the Commissions expectation for productivity growth. In addition to updating
the composite rate, to improve equity in payments be-tween provider types the Commission reiterates its
recommendation that the Con-gress eliminate payment diJerences between freestanding and hospital-based
facili-ties for composite rate services and combine...
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